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PETITION

Commonwealth Edison Company (“ComEd”), by its attorneys, petitions the
Illinois Commerce Commission (the “Commission’ to adopt a Rider 31
Decommissioning Expense Adjustment (‘Rider 31”) charge in the amount of 0.144
cents per kilowatt-hour (“kWh”) as derived and set forth in Attachment A to this
Petition. The proposed amount is the same as that sought by ComEd in the 1999
Rider 31 decommissioning proceeding which has been briefed and is awaiting
issuance of a Hearing Examiner’ Proposed Order and deliberation by the Commission
in Docket 99-0115. In support of its Petition, ComEd states as follows.

1. On November 2, 1998, ComEd filed a revised Rider 31 -
Decommissioning Expense Adjustment Clause (‘“Rider 31”) with the Commission in
accordance with the requirements of 220 ILCS 5/16- 114. In compliance with Section
16-114, the revised Rider 31 removed decommissioning costs from ComEd’s base rates
and included those costs in a new tariff applicable to each category of service specified
in Section 16-114. The new Rider 31, which became effective on January 1, 1999,
continues to require ComEd to make a tiling with the Commission on or before
February 28 of each year computing a decommissioning expense adjustment to be
applied to bills of customers for the Current Year, as defined in Rider 3 1.

2. On February 26, 1999, ComEd filed with the Commission a petition

submitted pursuant to the terms of ComEd’s revised Rider 31 computing the required
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decommissioning expense adjustment. The values used in each variable were set forth
in the testimony of Robert E. Berdelle submitted with the petition. Source data and
the basis for all values in the Rider were provided in the testimony of Mr. Berdelle, in
the testimony of ComEd’s vice president Michael D. Lyster, and in the testimony of two
expert witnesses, Thomas S. LaGuardia, President of TLG Services, Inc. and Jay K.
Thayer, Vice President, Decommissioning, Duke Engineering & Services, Inc.

3. ComEd’s February 26, 1999 petition was assigned Docket No. 99-0115
and proceedings commenced with a pre-hearing conference on March 25, 1999.
Subsequent status hearings were held on October 14, 1999 and October 20, 1999.
Evidentiary hearings were held on December 6 through 9, 1999. ComEd, the Staff of
the Commission, the Citizens Utility Board, the People of Cook County, and the City of
Chicago appeared and were represented by counsel at these hearings. Initial briefs
were submitted on January 24, 2000 and reply briefs were submitted on February 14,
2000. The matter has been taken under advisement by the Hearing Examiner.

4, ComEd’s existing decommissioning Rider 31 requires the Company to
make a decommissioning filing with the Commission on or before February 28 of each
year. As its filing for February, 2000, ComEd therefore petitions that the Commission
approve the same decommissioning charges pursuant to Rider 31 which ComEd seeks
in Docket No. 99-O 115.

5. In its petition in Docket No. 99-0115, ComEd originally requested
approval of an adjustment to Rider 31 to provide for collection of 0.155 cents per kWh
pursuant to the Rider. During the proceedings in Docket No. 99-O 115, ComEd revised
its computations to take into account agreements reached with the Staff of the
Commission concerning the methodology for computing certain elements of the

charges under the Rider. For example, ComEd and Staff agreed that the taxes
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associated with unrealized gains on the value of securities held within the
decommissioning trust funds should be reflected over a three year period rather than
one year, as had been initially proposed by ComEd. As a result of inclusion of all such
changes agreed to by ComEd and Staff, ComEd submitted with its Proposed Order in
Docket No. 99-0115 a computation deriving Rider 31 charges in the amount of 0.144
cents per kWh. The computation is included as Attachment A to this Petition. It is
this lesser amount of 0.144 cents per kWh that ComEd proposes be adopted for
collection under Rider 31 in this 2000 filing.

WHEREFORE, for the reasons described in this petition, ComEd respectfully
requests that the Commission adopt the Decommissioning Expense Adjustment
charge set forth and derived in Attachment A to this Petition, in an amount of 0.144
cents per KWh.

Dated at Chicago, Illinois, this 25th day of February 2000.

Respectfully submitted,

BQM_, © e 29

Attorneys for ~
Commonwealth Edison Company

Paul F. Hanzlik Rebecca J. Lauer

Bryan S. Anderson Deputy General Counsel
Hopkins & Sutter Robert E. Helfrich

70 West Madison Street Senior Counsel

Suite 4 100 Commonwealth Edison Company
Chicago, IL 60602 125 South Clark Street

Chicago, IL 60603
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STATE OF ILLINOIS )
}SS.
COUNTY OF COOK \

VERIFICATION

I, Robert E. Berdelle, Vice President and Comptroller of Commonwealth Edison

Company and a duly authorized agent for Commonwealth Edison Company, verify

that | have read the foregoing Petition of Commonwealth Edison Company to Adopt

Proposed Decommissioning Expense  Adjustment

Pursuant to Rider 31,

Decommissioning Expense Adjustment Clause, that | am familiar with the facts

contained therein, and that the same are true and correct to the best of my knowledge

and belief.

Lol C FBudhile

Robert E. Berdelle

SUBSCRIBED and SWORN to
before me this Z Y. day of
February, 2000.

A [\ Q
My commission expiresfgm 524

OFFICIAL SEAL
KRYSTYNA BAUMAC

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMBSION EXPIRES: 08/16/01
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ComEd
DECOMMISSIONING EXPENSEADJUSTMENT CLAUSE- RIDER 31

Computed Values
TFebruary 1999

) Teocempeas
AdjustedSeptembe-1999

'DE=IZAP(I )=RA']00=]

S S

ZAP(]). Total Jurisdictional Cost of Serviee
= cos*)

= $121.2512M

J. |CC Junsdictional 0
= 99.1%

cos - Con of Service
= SF*[(DCE*E)-(TFB* R) - PAC}

$120.9333M

feeanached tablefor values of the below 1erms

DCE . Decommissioning Cost Estimate
E -Escalation Factor

‘TFB - Tota! Fund Balance

IR - Investment Rate of Retumn

PAC. Amortization of Prior Collections

RA*100 - Under or over collections during previous penod
= $0.2385M (under coliection)

§-Totalprojectedsales10 cusiomers subject 10 the rider
- £4,070,000,000 KWH

TAP(YS = 0.1438¢/KWH OF FICIA§ $FILE
RA*100/S = 0,0003¢/KWH lﬁ.c. gocm No. L1 0ul

; Exhiblt No._ Q- _
Witness _

= 0.144¢/KWH Dote L&ﬁj_ﬁ Reporfe@

adh A

DE = ZAP(I)/S + (RA*100)/S - BDC=0.1438 + 0.0003
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Page 2012
ComEd
DECOMMISSIONING EXPENSE ADJUSTMENT CLAUSE - RIDER 31
Rides Components
Adjusted September 1999
13 OCE OCEE " PAC cos ha
Yo Ahet Birking Fund Decommissioning Futwre Fund Balancey Amodization  CostolServics  Scheduled Actyst Avlomatic
Uelk Licenss Facsns Cost Esbmak Dec issioning  Tay Plus Non-Tas of Prior Tam ¢ Hon-Tay CoNections CoMections  Pecobedislon
Expires f4ual  Mon T-Qual __ (BOY 1996 3) Cost Estimale Quatified Coections Quahbed 1998 1990
Dresden | 2012 T I 1 302 432 000 671.067 935 pE G127 8379371 11630.780
Dvesden 2 2007 oy 102 3715268 00D 605 090 615 252 902,102 1233572 15,178,239
Diesden y 2012 Yoy e 411 876 000 D6Z.194 341 1.905.510 043 790 13339270
Quad Cites § 2012 1) e 753,708 000 - 509 630,91 173041 458 $04.768 3872109
Ouad Clies 2 2013 e 213 309873000 654 305,125 171392352 582970 2431844
Zion 1 014 Mr 240 379,011,060 861 551 531 198 055_785 662,493 tt o927t
Zion 2 2014 M 248 487 249000 107995000 197 253311 826097 19,948 148
LaSette § 073 a see 08 374 000 1.333.502,103 200 647 460 250,793 31.92409%
LaSulle 2 2024 e " 470,601 000 1,632 089 002 194 442172 173148 7059108
Byron | 013 " [ 1} 270,791,000 991173838 152997 119 2,400 [T RT3
Hyron 2 027 [} ] ™ 338 536.00G 1,506 654 395 137 233 008 92042 8.100. 920
Bemidwood § 2027 s s 71 871,000 1092659499 138542034 14893 1,169,318
Besidwood 2 010 1] (71 417,249,000 1.737 53307 134,237 165 0 7,141,247
13 4,750,979 000 13579.010.22¢ 2267 341,358 5933 805 121,297,192 87683857 87420012 135,548

Escalution Rele Aran

Filing Yeis 99

TQ verimend Rate of Retum oo

NQ trvesiment Rts of Retum o
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ComEd Despmmmeeanna Fungme . 1000 Riger 34
Assyming Funding Throygh License £xpreton
Amprizaton Of Total
cost or Service Pnor Coliechons Conmbution

Tax-Qugth ontay-Quatified Iotal Nontax-Quaified Amoynt

($000s) ($C00s) ($000s) ($000s) {$000s)

Dresden 1* 24558 15,5828 220382 8380 22.576.3
Dresden 2 71878 To884 15176.2 1233.5 15,4058
Drescen 3 65334 73088 13,8352 643.6 145830
Qusg Qibu 1 1,6887 21764 28744 6DA.8 4 4788
Quad Choes 2 47263 37082 BN S SE3.0 -Jaa ¥
Zionl 76814 4.301.6 118830 662.5 12.655.5
Qon e 13,0725 §8527 15,0651 626.9 20,5520
LaSaliel JEDEE 227.6 3824 258.8 ADR2S
LsSale2 7.059.2 0.0 7.0882 73 7332.3

fyron 1 606 9 0.0 608.9 2.5 611.3
~yton 2 £111.7 75.3 61860 02.0 €278 0
Bragwood 1 1.142.2 17.2 1,155 4 149 1,174.3
Braicwond 2 7.1413 00 74843 0.0 71413

Teta's 69,0281 £2.214.1 121,972 58138 1872310

* Assumes snnud! funding through 2044,
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ConmEd Decermissioning Tunding = 19989 Rider 31

Assumptiens

1. Decommissioning estinmates are based on projections prepared by the TLG
servicer, Inc. consulting firm The ® rtirmtes include esntingencycosts,
SAFSTOR costs (for Dresden Unitl andZion Units 1 & ZJ and cests for non-
radiologicel material renoval. The estimates, expressed in 1999 andfuture
Id_ollad:sbtf of year fellowing each statien’send of fundingperiod). are

i sted bel ow.

Estimate Eztimate

(§ Milliens) (s Millions

Unit 119519 §) (Future §)
Dresden 1 345.4 611.9
Dresden 2 428.6 605.9
Dresden 3 488.7 862.2
Quad Cities | 288.8 509. 6.
Quad Cities 2 353.9° 654.3°
Zion 1 433.0 851.6
Zion 2 556.5 1,080.0
lasSalle 1 4521 1,333.58
LasSalle 2 531.5 1,632.1
Byron 1 309.3 991.2
Byron 2 443.1 1,546.7
raidweed 1 310.5 1,082.7
Br ai dwood 2 416.5 1.131.5

* ComEId Portion (75%)

2Expendi tures fromthe decommissioningtrustsgenerally are assumed to be
expended the year fellewing the date specified in the TLG studier.
Preparatery Costs nornal |y begin on ez before the retirement year of the
unit’s operation. Decommissiening operati on costsgenerally are assumedto
begin shortly after license expiration. The retirement year (end of the
funding period) is based on each unit’'s NRC license expiration. Fer
Dresden 1, 4t is assumed that funding will extendthrough 2011, the NRC

| i cense expiration year for Dresden 3.

3. The decommissioning corer (1985 §) are ® calrtcd at an annual rate of
4,74% fzem 1999 unti|l the year that the costs are incurred in ozder o
projess the 19585 esrimated costs 1o the futuze.

4. |t %5 assumed that the nen-tax-gualified fund would nermally ®be fully
expended before wi thdrawi ng £zem the tax-qualified fund $& mees
decommissioning ebligatiens.
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ConEd Decommitssioning Funding - 1999 Ri der 31

Resumptions

5. Non-tax-gualified centributions are deposited on e before December3l
each year while tax-qualified contributions e e deposited no |ater than

#arch 15 of the fol | owi ng year
expect ed years of decommissioning are |isted bel ow

Dresden 1
Dresden 2
Dresden 3
Quad Cities 1
“puadCities 2
Zion 1

Zion 2
LaSalle 1
LaSalle 2
Byron 1

Byron 2
Braidwesd 1
Braidwood 2

« i'he years in whitch decemmissiening of each unitis estimated £ be

substantially ceosplete.

6. The projected rezurns, asset

Final Year

of Funding

2011
2006
2011
2011
2012
2013
2013
2022
2023
2024
2026
2026
2027

al | ocati ons,

Expected

Decemmissioning
Years*

201

2007
2012
2013
2013
2014
2015
2023
2025
2026
2029
2028
2029

thru
thru
thru
thiu
thru
thru
thru
thru
thru
thru
thru
thiu
thru

2011
2010
2017
2016
2018
2017
2020
2026
2029
2029
2032
2031
2034

The fimal year of Funding as well as t he

tax-fates angd cal cul at ed

e arnincr-rates fer the fax-aualified andnon-tax-qualified funds, for the

ecolleczion periods,

S4F
500

Ncn- Tax- Qual i fi ed
Tax Rate

35%
After-Tax Return 6.0%
Allocatien 58%

Overal | After-Tax
After Fees Earnings Rate

Tax-pualified

Tax Rate 0%
After-Tax Return 8.68%
Allocation &0¢

Overal | After-Tax

After Fees Earnings Rate

R/A = Not Applicable

%8s
4. 6;
02

are previdec bel ow.

U S. Govt.
Bonds

Mortgage
Backed

Securities  Bends
353 3h%
5.35 5.1%

§ ot

20& pric )
€.5¢% 6.25

10% a0

Corp Tax-Lxempt

Bonds

N/A
57,

42t

5.7%

4

Tot al

T.49%
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7. The projected retusns, asset allocatiens, tax-rates and calculated
earnings-rates for the tax-gualified and non-tax-gualified funds, during
the dismantlement periods, are provided below.

long Term Annual Returns SiP 500  Jaxable  Cash  KNon-Taxable
Bonds - Bends
Inflation 4.3 4.5 4.5 4.3
Fremium Over Inflatien €.5 e 1) 1.0 1.2
Neminal Return 11.0 7.1 5.5 5.1

- Avermge asset sllocation during dismantlement geriod

Eguities 20%
Bonds 3%
Cash 45

Tax-Oualified tax rate 208
Non«Qualified tax rate 358

Decermissioning Trust estimated returns during dismantiement peziod

e ——————atel————

Bafore-Tax Ratumns

Qualified Trust 7.4%
Non-Qualified Trust 6.76
After-Tax Raturns

Qualified Trust 5.5¢%

Non-Qualified Trust £.28



